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"NATIONAL LIFE 


| i me aig SIXTY-SEVENTH ANNUAL REPORT 


Nineteen Hundred and Sixty-five 


OUR PROGRESS AT A GLANCE 


1965 1964 


Life’ Business in Forces i...5 25a SP ee ee, $1,356,490,142 $1,174,143,705 _ 
Comprising 
Individnial ace 3G! aa FOS a ea ee a 505,978,851 462,160,991 ay . 
Group Insurances. gti secs ely ee: 539,775,779 380,143,330 
Group Annuities...92) (ee ak an 310,735,512 331,839,384 

New. Life Business. ala tae ce 222,572,669 161,092,317 
Comprising 4 ag 
Individuals cj ih5 PAN at be ene, oe 86,573,500 ~ 77,826;99) tees 
Group: Insurance .:22 (40405, ci ft die se ee eee 124,402,765 11310152 ee 
Group Annuities in 5 2h anc ana heeds ae 11,596,404 5,895,168 > ee 

(All figures net of reinsurance ceded)  ’ uae 

Premiom Incdme: 02.5. 2ae ue ee 20,770,133 18,260,536 

Investment Income excluding profits....00.000000.00 cee 7,116,356 6,535 lope 3 

a 

Benefits: Paid ‘or Provided FOr. ....06, c::0e 1 uty aet cuss 20,982,755 18,390,387 

Total sAssets.:).5) fh aid 2 SR ea Se pat ari 136,214,194 121,242,872 | 

Net Earned Interest Rate..0..000.00.cccccccccsesteeesseesesbeaneee 6.15% 614 Se ' 

Capital and Surplus. oh. 6s hj eee Te ei a} 8,190,251 6,793,015 Ree 3 
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REPORT OF THE BOARD OF DIRECTORS 


Business Transacted — New business during the year amounted to a record $222,572,669. 
All lines of business showed an increase (see page 1 for comparative figures), particularly group 
life insurance sales which were up from $77,370,152 to $124,402,765. During the year, life 
insurance in force passed the one billion dollar mark, and by year end total life insurance and 
annuity business in force reached $1,356,490,142, a gain of 15.5% over 1964. 


Assets — Assets, exclusive of separate funds, increased $9,070,708 to $118,559,827. Of this 
increase $1,335,557 is accounted for by the assets offsetting the increase in short-term indebted- 
ness. Year-end market values of bonds and stocks exceeded the values at which they were 
carried in the books by $1,595,192. The corresponding figure for 1964 was $2,769,157; the 
differenceis accounted for by the general declinein bond prices during the past year. The net rate 
of interest earned on the Company’s assets, after deducting investment expenses, was 6.15%. 
Separate fund assets held for corporate pension plans increased $5,900,614 to $17,654,367. 
These assets are shown at market values. 


Operating Results — The increase of 37% in death and disability benefits to $6,163,877 is 
accounted for largely by the gain in the aniount of business in force, particularly group life and 
group health insurance. In addition, mortality experience was less favourable than in 1964. 
With the introduction of the Canada and Quebec Pension Plans, employees of a few companies, 
one being particularly large, have sought and obtained government permission to withdraw 
from company sponsored group annuity plans funded with the National Life. From all points 
of view this is regrettable; many of these employees have lost some or all of that portion of 
their pension credits contributed by the employer and, as well as exposing themselves to a loss 
in tax savings, they have abandoned a plan designed to provide generously for their old age. 
Among the effects of such withdrawals on the accompanying statements are a reduction in 
assets of approximately $3.5 millions from what they would otherwise have been, an unusually 
large increase in the figure for matured endowments and surrender benefits, and a substantial 
drop in the amount set aside as provision for future guaranteed benefits. During the year the 
scale of dividends to policyholders was increased for the sixth time in the past ten years, and 
dividends paid were 26% higher than in 1964. Operating income, after dividends to policy- 
holders, increased 10% to $1,371,120. 


Appreciation — We would like to take this opportunity to express once again our apprecia- 
tion to the staff and field force of the Company who have contributed so much to the gratifying 
results which we are able to report. 


M. W. McCUTCHEON H. R. LAWSON 
Chairman of the Board President 


CHANGES IN EXECUTIVE OFFICERS 


At a meeting of the Board of Directors following the Annual Meeting, Harold R. Lawson was 
elected Vice-Chairman of the Board and Chairman of the Executive Committee and John A. 
Rhind was elected President and chief executive officer. The appointment of R. Gordon 
Henderson as Vice-President and Director of Agencies was announced at the Annual Meeting. 
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STATEMENT OF ASSETS AND LIABILITIES 


December 31 1965 
ASSETS 
Government of Canada bonds....0...00.00.ccccicccececsevcesceecesstesevetees $ 3,066,504 
Provincial and municipal bonds. .2. ne ee a 7,323,797 
Corporate DONS... er Ue ec Come ens eae 20,203,455 
Other bonds #6 0s Wes eek eae ar Ara te ae ee artes aA 4,565,312 
fe fa73,0 Rae nine Weceer yams rigiran Yee a MRI Ha UE BEI Sine 08 35,159,068 
Preferred Stocks 4) Day ry Ras ae th hae eA ee ee 449,196 
CGOMIMOTE STOCKS 3S hr OE ei BN NE ah ei ane acta era 4,810,435 
First mortgage loans... tvon), asta. Gy Ake ee see arena 67,545,263 
Policy loans oes ati wc he eae eR es er ine tas 4,744,725 
Real estate-held for investment. .520 ee Be 1,569,440 
Invested assets other than separate funds........................ 114,278,127 
OE Pitas | Tees TR Sua mT tre MOOR RN CMON a Satiand 9G Se IPs $ 689,136 
Premiums fecelvables sae ae, ata ke ee een an ae 1,258,085 
Home‘office propertyn:: Ss ee umen ke ante erat 850,381 
Interest: due and *aecriieds 2 08 Aya Nee 1,144,607 
Other assets. oes Gee oa Nee ah Ie Sri a ae ae ag 339,491 
Total assets other than separate funds........0000.000000000.0.... 118,559,827 
Separate funds.s nog ee icay her ih ace lore en 17,654,367 
"Potal ASSets iV 08H Ce 4 era Seta G95 ere SRR ea ata: $136,214,194 
LIABILITIES, CAPITAL AND SURPLUS FUNDS 
Provision for future guaranteed benefits....0.000000 0. $100,436,018 
Provision for. claims pending 04.0: 02.40. S ak eee 1,883,021 
Provision for policyholders’ dividends......0.....00..00.0.0.000ccee. 1,549,555 
Amounts left on deposit by policyholders.......0000000000ccc.. 4,234,370 
Short-term-indebtedness i000 es ete gen eS 1,535,557 
Other Aabilities) Gk We pe OA re Oe LAS We Ser ere 731,055 
Total liabilities other than separate funds..................... 110,369,576 
Capital stock—100,000 shares of $10 par value... 1,000,000 
Investment and contingency reserves... cee 1,250,000 
SUT PLUS ii 8 Sok ere Meta ph aS eee Ne cea Crees MP 5,940,251 
Total capital and surplus funds... 8,190,251 
Separate funds! Oh Pee eu A eae Aer uel ina ie aeel eet 17,654,367 
Total liabilities, capital and surplus fund... $136,214,194 


H. R. LAWSON J. A. RHIND 


President 


Notes 


1964 


$° 3052150 


7,621,046 


173625,2095, tage 
3,959,468 


32,357,886 
380,997 

~ 4,053,539 

61,509,607 


4,472,889 


1,668,743 are 
104,443,641 


1,851,610 
1,067,100 
842,329 


1,147,679 
136,760°* Ws 


109,489,119 


11,753,753 


$121,242,872 


$ 95,132,642 


1,575,543 


1,286,869 
3,783:79 7) <a 


200,000 
717,313 


102,696,104 
1,000,000 — 


1,100,000 
4,693,015 


6,793,015 


11,753,753 


$121,242,872 


Vice-President and Managing Director 


1. Bonds are carried at amortized cost or less and stocks at cost or less, except for those included among assets held 
for separate funds, which are carried at market values. In the aggregate these values are less than those authorized 


by the insurance law of Canada. 


2. Home office property is shown after deducting a mortgage of $179,620 in 1965 and $197,671 in 1964. 
3. $1 US. is treated as equivalent to $1 Canadian and £1 Sterling as $3 Canadian. If current rates of exchange had 


been used, there would have been no material change in surplus funds shown. 
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STATEMENT OF INCOME 


Year ended December 31 1965 
INCOME 
Insurance and annuity premiums.......... Perc ras ch urn ek eat di $ 20,770,133 
Poterest, Cividends ang rents... a Re a, 7,116,356 
Stee ae eve y ne MAG a he He NS hy ST Ne Ne ie 27,886,489 
DISPOSITION OF INCOME . 

_ Death and disability benefits... occ cssssnesecseeesatsee 6,163,877 
Matured endowments and surrender benefits.......0.0..0000.0000000.0.... 7,406,760 
UMPIRE ANITIENES A ut Fe Me Mike 8 484,401 
Interest on deposits by policyholders... 183,430 
Provision for future guaranteed benefits... 5,303,376 
Meme terriCne PAYMCNIS. 8k 6 nf A ee aS 192,207 

Sub-total—Benefits paid or provided for 

. (excluding dividends to policyholders)...................... 19,734,051 
MCRTIMTESSIONG foe it gee I OE a CU aes el a 1,580,195 
Rome Al ISUFANICE:CXPEDSES oi), ee seek hoes cMaaclecots ener decals 3,182,248 
Taxes (excluding Canadian income taxes)...0......0.00:...0c0ce 310,994 
PM eeimCHE ORPCTISES 3 eI dn ais, dla tiiel ca AEN ig leeds ih , 459,177 

Saber aa Ate ML ta Sah SiN L Ng aA oy GS ah 25,266,665 
Operating income before dividends to policyholders................ 2,619,824 

. Less dividends to policyholders......0.00000.0.00.0:0ccco 1,248,704 

PROBE MUNOTUCOME 6 ee ict dh OS ak ig CORN. $ 1,371,120 


STATEMENT OF CAPITAL AND SURPLUS FUNDS 


Year ended December 31 1965 

PE MCR Ati PTIICORIC.” series Te ey NES Mh ea ee SINS al. $ 1,371,120 

mealized capital’ gains:and losses)... 5! i... 48... eae el: 61,383 

VINE COWIL OL ASSCISY Eo cee i a PO EY S (28,000) 

RE ACA IAMEATICOMIC 4AKES se ee ES CA Me (7,267) 
PEER ets Ma i aia ae ICRA REEL LT ye MMe 3H 1,397,236 

Capital and surplus funds beginning of year...00.0...0.00 6,793,015 


$ 8,190,251 


AUDITORS’ REPORT TO THE SHAREHOLDERS AND POLICYHOLDERS 


1964 


$ 18,260,536 
6,535,151 


24,795,687 


4,508,009 
4,294,928 
423,611 
149,915 
7,891,860 
131,181 


17,399,504 
1,484,750 
23955,339 

332,862 
385,005 


22,557,460 


2,238,227 
990,883 


$ 1,247,344 


1964 


$ 1,247,344 
132,030 


(6,963) 


1,372,411 
5,420,604 


$ 6,793,015 


We have examined the statement of assets and liabilities of The National Life Assurance Company of Canada 
as at December 31, 1965 and the statements of income and capital and surplus funds for the year ended on that date. 
Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances; the provisions for future guaranteed 
benefits and for policyholders’ dividends were determined and certified by the Company’s Actuary. 

Based on our examination and the certificate of the Actuary, we report that in our opinion the accompanying 
statement of assets and liabilities and statements of income and capital and surplus funds present fairly the financial 
position of the Company as at December 31, 1965 and the results of its operations for the year ended on that date. 


CLARKSON, GORDON & CO. 


TORONTO, CANADA, JANUARY 21, 1966 


Chartered Accountants 


BRANCH OFFICES AND AGENCIES 


BRITISH COLUMBIA 


ALBERTA... 


ONTARIO eo rcstictnscaaccose drat 


QUEBEC irae tcseennensosssnseotey 


NOVA SCOTIA... 
NEWFOUNDLAND......... 


CONNECTICUT... 
FLORIDA Cae dense captunseecesy 
ILLINOIS nae hed elias 


MARYLAND. 


MASSACHUSETTS........... 
MICHIGAN... 


NEW: JERSEY.) 25s. tcteree: 
NEWYORK ee ate 


NORTH CAROLINA............ 
jiagelditavad sates COLUMbUS 


OHIO... 


thee Richmond 


Bk Vancouver 
...Calgary 


Lethbridge 
Edmonton 


.Winnipeg 


Winnipeg Garry 
Hamilton 

St. Catharines 
Sarnia 


Toronto Bradshaw 


Toronto Central 
Toronto North 
Toronto Simcoe 
Downsview 
Toronto 

Ottawa 


ape Quebec City 


Montreal Island 


Montreal Uptown 


Mount Royal 


Sherbrooke 
Halifax 

St. John’s 
Phoenix 

Los Angeles 
San Francisco 


Ae Hartford 


Jacksonville 


Rockford 
Indianapolis 
Louisville 


.... Baltimore 


Boston 
Detroit 
Minneapolis 
Kansas City 
Newark 
Albany 
Bufialo 
Glens Falls 
New York City 
Poughkeepsie 
Rochester 
Syracuse 
Raleigh 


Stow 
Philadelphia 
Pittsburgh 
Nashville 


Bermuda Powell 
Jamaica 


Caribbean Agencies 


Barbados 


Curacao and Aruba 


Trinidad 


. R. PENN, C.L.U, . 
. A. WiLKes, C.L.U. 
. W. POPMA 
. COHEN, C.L.U. 

. GARRISON 

. KOREN 

. 5. DONAS 

. B. REMIGIO 

. E. Quist, C.L.U. 
. H. BRADSHAW 
-R. 
. W. 


EERO? 2 


TRUSSLER 
Nusca 
D’ ALTON 
RODSKY 


20: 


. E. Turts, C.L.U. 
AS Roy, C.L.U. 
« H. McDOUGALL 


a amare: 


Q 


ACRE 


. M. CONNOR 

. B. Murpuy, C.L.U. 
. MAHON 

qs MENARD 

. GAUDETTE 

. X. JOHNSTON 

« TUCKER 

. E,. STEIN 

. J. HEIDEL 

. H. CRAVENS 
. PURKINS 
. KREBS 
OOPER 

. EWENS 

. KNAPP 
D. CARNEY 

. J. GOULDING 
. SAWYER 

. BRIZZIE 

- T; MOORE 

. D. FAZZONE 
M 


Deer eon era rei ayaa 


ae McLAUGHLWMN, C.L.U. 


HARNEY-MILLER Assoc. LIMITED 


| Branch Manager 


Branch Manager — 
Special Agent 

Branch Manager 
Branch Manager 
General Agent 

Branch Manager 
Branch Manager 
Special Agent 

General Agent — 
Branch Manager 
Branch Manager 
Branch Manager 
General Agent 
General Agent 

Branch Manager | 
Branch Manager 
Branch Manager. 
General Agent 
Branch Supervisor 
Branch Supervisor 
Branch Secretary 
Branch Manager 
Branch Manager 

Life Manager 

Life Manager 

Life Manager 
Manager 


_ Manager 


Manager 

Manager 

Manager 

Life Manager 

Life Manager 

Life Sales Representative 
Manager 
Manager 

Manager 

Life Sales Representative 

Life Manager 

Life Manager 

Life Manager 

Life Manager 

Life Manager 
Life Sales Representative 

Life Manager 

Manager 

Life Sales Representative . 


Life Sales Representative x ‘3 
Life Sales Representative = 


Life Sales Representative 
Life Sales Representative 
Manager 

General Agent 

General Agent 

Branch Manager 
General Agent 

Manager 

Manager 

Manager 

Production Manager 
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Chairman of the Board 
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Vice-President and Actuary 


D. C, Moat, C.L.U. 
Secretary—U.S.A. 


J. A. RHIND 
President 


R. G. HENDERSON 
Vice-President and 
Director of Agencies 


W. W. BUCHANAN 
Secretary—U.S.A. 


